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By: Nelson S.B. No. 69

(In the Senate - Filed November 12, 2018; February 1, 2019,
read first time and referred to Committee on Finance;
April 8, 2019, reported adversely, with favorable Committee
Substitute by the following vote: Yeas 15, Nays 0; April 8, 2019,
sent to printer.)

COMMITTEE VOTE

Y

j\)]

Nay Absent PNV

Nelson
Hinojosa
Bettencourt
Birdwell
Campbell
Flores
Hancock
Huf fman
Kolkhorst
Nichols
Perry
Taylor
Watson
West
Whitmire
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COMMITTEE SUBSTITUTE FOR S.B. No. 69 By: Nelson

A BILL TO BE ENTITLED
AN ACT

relating to the allocations of money for transfer to the state
highway fund and the economic stabilization fund and the investment
of money in the economic stabilization fund.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. The heading to Subchapter H, Chapter 316,
Government Code, is amended to read as follows:

SUBCHAPTER H. ALLOCATION OF TRANSFERS TO [PRESERVATION-OR
SUEEICTIENT BALANCEIN]| ECONOMIC STABILIZATION FUND AND STATE
HIGHWAY FUND

SECTION 2. Sections 316.092 and 316.093, Government Code,
are amended to read as follows:

Sec. 316.092. DETERMINATION OF THRESHOLD FOR
CONSTITUTIONAL TRANSFER TO STATE HIGHWAY [SUEEICIENT] FUND

[BAELANCE]. (a) [Not—later than September 1 of ecach even-numbered

members of the cenate as members of the committee

[{5] For the purposes of adjusting the allocations of
transfers in accordance with Section 49-g(c-2), Article III, Texas
Constitution, and Section 316.093 for a state fiscal biennium [met

],vthe
comptroller [select—committee] shall determine and adopt for the

[rext] state fiscal biennium an amount equal to seven percent of the
certified general revenue-related appropriations made for that
state fiscal biennium [asufficient balanceof the fund in on amount

] ; . 113 . -
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ADJUSTMENT OF CONSTITUTIONAL ALLOCATIONS TO

This section expires December 31, 2024.
.093.

(b) [4er]
Sec. 316
FUND AND STATE HIGHWAY FUND.
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C.5.5.B. No. 69
[fe>] For the purposes of Section 49-g(c-2), Article IIT,
Texas Constitution, the comptroller shall adjust the allocation
provided by Section 49-g(c-1) of that article of amounts to be
transferred to the fund and to the state highway fund under Section
49-g(c) of that article in a state fiscal year beginning on or after
September 1, 2025, so that the total of those amounts is transferred
to the economic stabilization fund, except that the comptroller
shall reduce a transfer made under this subsection as necessary to
prevent the amount in the fund from exceeding the limit in effect
for that biennium under Section 49-g(g) of that article.

(d) [4+£)+] Subsections (a) andl+] (b)[+—and—e)}] and this
subsection expire December 31, 2024.

SECTION 3. Section 404.0241, Government Code, is amended to
read as follows:

Sec. 404.0241. INVESTMENT OF CERTAIN ECONOMIC
STABILIZATION FUND BALANCES. (a) The comptroller may [shald]
invest a percentage of the balance of the economic stabilization
fund in an investment portfolio managed [belance—dn—a——state—fiscal
bienniumthat exceeds—the amountof the sufficient balanceof +the

' ' igm]| in accordance
with the investment standard descrlbed by Section 404.024(j). The
comptroller's investment of that percentage of the fund [exeess]
balance is not subject to any other limitation or other requirement
provided by Section 404.024.

(b) The balance of the investment portfolio may not exceed
three—-quarters of the balance of the economic stabilization fund.

(c) The comptroller shall adjust the investment portfolio
[efeconomic stabilization fund meney] periodically as necessary to
ensure that:

(1) at all times at least one—quarter of the balance of
the economic stabilization fund 1s invested 1in a manner that
ensures the liguidity of that amount; and

(2) the balance of the economic stabilization fund is
sufficient to meet the cash flow requirements of the fund.
(d) [4e3>] The comptroller shall include the fair market

value of the investment portfolio of the economic stabilization
fund in calculating the amount in the fund for purposes of Section
49-g(g), Article III, Texas Constitution, and Section 316.093 of
this code.

[fd—This—section —expires—on—che date Sect
expires—]

SECTION 4. Sections 316.093(a) and (b), Government Code, as
amended by this Act, apply only to the allocation of money to the
economic stabilization fund and the state highway fund under
Section 49-g(c-1), Article III, Texas Constitution, beginning with
the state fiscal year beginning September 1, 2021. The allocation
of money to the economic stabilization fund and the state highway
fund under Section 49-g(c-1), Article III, Texas Constitution, for
the state fiscal years beginning September 1, 2019, and September
1, 2020, is governed by Sections 316.093(a) and (b), Government
Code, as those sections existed immediately before the effective
date of this Act, and the former law is continued in effect for that
purpose.

SECTION 5. This Act takes effect September 1, 2019.
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