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A BILL TO BE ENTITLED

AN ACT

relating to state and certain local fiscal matters; making an appropriation.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1.  Section 103.051(a), Civil Practice and Remedies Code, is amended to read as follows:

(a)  To apply for compensation under this subchapter, the claimant must file with the [judicial section of the] comptroller's judiciary section [office]:

(1)  an application for compensation provided for that purpose by the comptroller;

(2)  a verified copy of the pardon or court order justifying the application for compensation; [and]

(3)  a statement provided by the Texas Department of Criminal Justice verifying the length of incarceration; and
(4)  a certification of the claimant's actual innocence of the crime for which the claimant was sentenced that is signed by the attorney representing the state in the prosecution of felonies in the county in which the sentence was rendered.

SECTION 2.  Section 14(e), Article 42.12, Code of Criminal Procedure, as added by Chapter 1188, Acts of the 76th Legislature, Regular Session, 1999, is amended to read as follows:

(e)  The clerk of a court that collects a fee imposed under Subsection (c)(2) shall remit the fee to the comptroller not later than the last day of the month following the end of the calendar quarter in which the fee is collected, and the comptroller shall deposit the fee into the general revenue fund.  If the clerk does not collect a fee imposed under Subsection (c)(2), the clerk is not required to file any report required by the comptroller relating to the collection of the fee.  In requiring the payment of a fee under Subsection (c)(2), the judge shall consider fines, fees, and other necessary expenses for which the defendant is obligated in establishing the amount of the fee.  The judge may not:

(1)  establish the fee in an amount that is greater than 25 percent of the defendant's gross income while the defendant is a participant in residential aftercare; or

(2)  require the defendant to pay the fee at any time other than a time at which the defendant is both employed and a participant in residential aftercare.

SECTION 3.  Section 19(f), Article 42.12, Code of Criminal Procedure, is amended to read as follows:

(f)  A community corrections and supervision department shall remit fees collected under Subsection (e) of this section to the comptroller not later than the last day of the month following the end of the calendar quarter in which the fee is collected.  The comptroller shall deposit the fee in the special revenue fund to the credit of the sexual assault program established under Section 44.0061, Health and Safety Code.  If the department does not collect a fee imposed under Subsection (e), the department is not required to file any report required by the comptroller relating to the collection of the fee.
SECTION 4.  Sections 42.259(c), (d), and (f), Education Code, are amended to read as follows:

(c)  Payments from the foundation school fund to each category 2 school district shall be made as follows:

(1)  22 percent of the yearly entitlement of the district shall be paid in an installment to be made on or before the 25th day of September of a fiscal year;

(2)  18 percent of the yearly entitlement of the district shall be paid in an installment to be made on or before the 25th day of October;

(3)  9.5 percent of the yearly entitlement of the district shall be paid in an installment to be made on or before the 25th day of November;

(4)  7.5 percent of the yearly entitlement of the district shall be paid in an installment to be made on or before the 25th day of April;

(5)  five percent of the yearly entitlement of the district shall be paid in an installment to be made on or before the 25th day of May;

(6)  10 percent of the yearly entitlement of the district shall be paid in an installment to be made on or before the 25th day of June;

(7)  13 percent of the yearly entitlement of the district shall be paid in an installment to be made on or before the 25th day of July; and

(8)  15 percent of the yearly entitlement of the district shall be paid in an installment to be made after the fifth day of September and not later than the 10th day of September of the calendar year following the calendar year of the payment made under Subdivision (1) [on or before the 25th day of August].

(d)  Payments from the foundation school fund to each category 3 school district shall be made as follows:

(1)  45 percent of the yearly entitlement of the district shall be paid in an installment to be made on or before the 25th day of September of a fiscal year;

(2)  35 percent of the yearly entitlement of the district shall be paid in an installment to be made on or before the 25th day of October; and

(3)  20 percent of the yearly entitlement of the district shall be paid in an installment to be made after the fifth day of September and not later than the 10th day of September of the calendar year following the calendar year of the payment made under Subdivision (1) [on or before the 25th day of August].

(f)  Except as provided by Subsection (c)(8) or (d)(3), any [Any] previously unpaid additional funds from prior years owed to a district shall be paid to the district together with the September payment of the current year entitlement.

SECTION 5.  Section 44.901, Education Code, as amended by Chapter 573, Acts of the 77th Legislature, Regular Session, 2001, is amended to read as follows:

Sec. 44.901.  ENERGY SAVINGS PERFORMANCE CONTRACTS [OR WATER CONSERVATION MEASURES].  (a)  In this section, "energy savings performance contract" means a contract for energy or water conservation measures to reduce energy or water consumption or operating costs of school facilities in which the estimated savings in utility costs resulting from the measures is guaranteed to offset the cost of the measures over a specified period.  The term includes a contract for the installation or implementation of:  [The board of trustees of a school district may enter into a contract for energy or water conservation measures to reduce energy or water consumption or operating costs of school facilities in accordance with this section.
[(b)  A contract to which this section applies includes a contract for the installation of:]

(1)  insulation of a [the] building structure [structures] and systems within the building;

(2)  storm windows or doors, caulking or weatherstripping, multiglazed windows or doors, heat absorbing or heat reflective glazed and coated window or door systems, or other window or door system modifications that reduce energy consumption;

(3)  automatic energy control systems, including computer software and technical data licenses;

(4)  heating, ventilating, or air‑conditioning system modifications or replacements that reduce energy or water consumption;

(5)  lighting fixtures that increase energy efficiency;

(6)  energy recovery systems;

(7)  electric systems improvements;

(8)  water‑conserving fixtures, appliances, and equipment or the substitution of non‑water‑using fixtures, appliances, and equipment;

(9)  water‑conserving landscape irrigation equipment;

(10)  landscaping measures that reduce watering demands and capture and hold applied water and rainfall, including:

(A)  landscape contouring, including the use of berms, swales, and terraces; and

(B)  the use of soil amendments that increase the water‑holding capacity of the soil, including compost;

(11)  rainwater harvesting equipment and equipment to make use of water collected as part of a storm‑water system installed for water quality control;

(12)  equipment for recycling or reuse of water originating on the premises or from other sources, including treated municipal effluent;

(13)  equipment needed to capture water from nonconventional, alternate sources, including air conditioning condensate or graywater, for nonpotable uses;

(14)  metering equipment needed to segregate water use in order to identify water conservation opportunities or verify water savings; or

(15)  other energy or water conservation‑related improvements or equipment, [(]including improvements or equipment relating to renewable energy or nonconventional water sources or water reuse[)].

(b)  The board of trustees of a school district may enter into an energy savings performance contract in accordance with this section.
(c)  Each [All] energy or water conservation measure [measures] must comply with current local, state, and federal construction, plumbing, and environmental codes and regulations.  Notwithstanding [anything to the contrary in] Subsection (a) [(b)], an energy savings performance [a] contract may [for energy or water conservation measures shall] not include improvements or equipment that allow or cause water from any condensing, cooling, or industrial process or any system of nonpotable usage over which the public water supply system officials do not have sanitary control, to be returned to the potable water supply.

(d)  The [person with whom the] board may enter into energy savings performance contracts only with persons who are [must be] experienced in the design, implementation, and installation of the energy or water conservation measures addressed by the contract.

(e)  Before entering into an energy savings performance [a] contract [for energy or water conservation measures], the board shall require the provider of the energy or water conservation measures to file with the board a payment and performance bond relating to the installation of the [energy or water conservation] measures in accordance with Chapter 2253, Government Code.  The [that is in an amount the] board [finds reasonable and necessary to protect the interests of the school district and that] may also require a separate bond to cover the value of the guaranteed savings on the contract [and is conditioned on the faithful execution of the terms of the contract].

(f)  An energy savings performance contract [Energy or water conservation measures with respect to existing buildings or facilities] may be financed:

(1)  under a lease/purchase contract that has a term not to exceed 15 years from the final date of installation and that meets federal tax requirements for tax‑free municipal leasing or long‑term financing;

(2)  with the proceeds of bonds; or

(3)  under a contract with the provider of the energy or water conservation measures that has a term not to exceed 15 years from the final date of installation.

(g)  An energy savings performance [A] contract [for energy or water conservation measures] shall contain provisions requiring [pursuant to which] the provider of the energy or water conservation measures to guarantee [guarantees] the amount of the savings to be realized by the school district under the contract.  If the term of an energy savings performance [a] contract [for energy or water conservation measures] exceeds one year, the school district's contractual obligations in any one year during the term of the contract beginning after the final date of installation may not exceed the total energy, water, wastewater, and operating cost savings, including [but not limited to] electrical, gas, water, wastewater, or other utility cost savings and operating cost savings resulting from the measures, [automatic monitoring and control] as determined by the school district in this subsection, divided by the number of years in the contract term.

(h)  An energy savings performance [A] contract shall [under this section may] be let according to the procedures established for procuring certain professional services by Section 2254.004, Government Code [under competitive proposal procedures].  Notice of the request for qualifications [proposals] shall be published in the manner provided for competitive bidding.  [Requests for proposals must solicit quotations and must specify the relative importance of guaranteed savings, price, return on investment, financial performance and stability, quality, technical ability, experience, and other evaluation factors.  The contract shall be awarded to the responsible offeror whose proposal, following negotiations, is determined to be the most advantageous to the school district considering the guaranteed savings and other evaluation factors set forth in the request for proposals.]

(i)  Before [To obtain the best final offers, the school district may allow proposal revisions after submissions and before the award of the contract.
[(j)  Prior to] entering into an energy savings performance [a] contract [under this section], the board must require that the cost savings projected by an offeror be reviewed by a licensed professional engineer who is not an officer or employee of an offeror for the contract under review or otherwise associated with the contract or the offeror.  An engineer who reviews a contract shall maintain the confidentiality of any proprietary information the engineer acquires while reviewing the contract.  Sections 1001.053 and 1001.407, Occupations Code, apply [Section 19, The Texas Engineering Practice Act (Article 3271a, Vernon's Texas Civil Statutes), applies] to work performed under the contract.

SECTION 6.  Section 51.927, Education Code, as amended by Chapter 573, Acts of the 77th Legislature, Regular Session, 2001, is amended to read as follows:

Sec. 51.927.  ENERGY SAVINGS PERFORMANCE CONTRACTS [OR WATER CONSERVATION MEASURES].  (a)  In this section, "energy savings performance contract" means a contract for energy or water conservation measures to reduce energy or water consumption or operating costs of institutional facilities in which the estimated savings in utility costs resulting from the measures is guaranteed to offset the cost of the measures over a specified period.  The term [The governing board of an institution of higher education may enter into a contract for energy or water conservation measures to reduce energy or water consumption or operating costs of institutional facilities in accordance with this section.
[(b)  A contract to which this section applies] includes a contract for the installation or implementation of:

(1)  insulation of a building structure and systems within a building;

(2)  storm windows or doors, caulking or weather stripping, multiglazed windows or doors, heat‑absorbing or heat‑reflective glazed and coated window or door systems, or other window or door system modifications that reduce energy consumption;

(3)  automatic energy control systems, including computer software and technical data licenses;

(4)  heating, ventilating, or air conditioning system modifications or replacements that reduce energy or water consumption;

(5)  lighting fixtures that increase energy efficiency;

(6)  energy recovery systems;

(7)  electric systems improvements;

(8)  water‑conserving fixtures, appliances, and equipment or the substitution of non‑water‑using fixtures, appliances, and equipment;

(9)  water‑conserving landscape irrigation equipment;

(10)  landscaping measures that reduce watering demands and capture and hold applied water and rainfall, including:

(A)  landscape contouring, including the use of berms, swales, and terraces; and

(B)  the use of soil amendments that increase the water‑holding capacity of the soil, including compost;

(11)  rainwater harvesting equipment and equipment to make use of water collected as part of a storm‑water system installed for water quality control;

(12)  equipment for recycling or reuse of water originating on the premises or from other sources, including treated municipal effluent;

(13)  equipment needed to capture water from nonconventional, alternate sources, including air conditioning condensate or graywater, for nonpotable uses;

(14)  metering equipment needed to segregate water use in order to identify water conservation opportunities or verify water savings; or

(15)  other energy or water conservation‑related improvements or equipment, [(]including improvements or equipment related to renewable energy or nonconventional water sources or water reuse[)].

(b)  The governing board of an institution of higher education may enter into an energy savings performance contract in accordance with this section.
(c)  Each [All] energy or water conservation measure [measures] must comply with current local, state, and federal construction, plumbing, and environmental codes and regulations.  Notwithstanding [anything to the contrary in] Subsection (a) [(b)], an energy savings performance [a] contract may [for energy or water conservation measures shall] not include improvements or equipment that allow or cause water from any condensing, cooling, or industrial process or any system of nonpotable usage over which the public water supply system officials do not have sanitary control, to be returned to the potable water supply.

(d)  The [entity with whom the] board may enter into energy savings performance contracts only with entities that are [must be] experienced in the design, implementation, and installation of the energy or water conservation measures addressed by the contract.

(e)  Before entering into an energy savings performance [a] contract [for energy or water conservation measures], the board shall require the provider of the energy or water conservation measures to file with the board a payment and performance bond in accordance with Chapter 2253, Government Code.  The [that is in an amount the] board may also require a separate bond to cover the value of the guaranteed savings on [finds reasonable and necessary to protect the interests of the institution and is conditioned on the faithful execution of the terms of] the contract.

(f)  The board may enter into an energy savings performance [a] contract for a period of more than one year only [for energy or water conservation measures with an entity] if the board finds that the amount the institution would spend on the energy or water conservation measures will not exceed the amount to be saved in energy, water, wastewater, and operating costs over 15 years from the date of installation.  If the term of the [a] contract [for energy or water conservation measures] exceeds one year, the institution's [board's] contractual obligation in any year during the term of the contract beginning after the final date of installation may not exceed the total energy, water, wastewater, and operating cost savings, including [but not limited to] electrical, gas, water, wastewater, or other utility cost savings and operating cost savings resulting from the measures [automatic monitoring and control], as determined by the board in this subsection, divided by the number of years in the contract term beginning after the final date of installation.  The board shall consider all costs of the energy or water conservation measures, including costs of design, engineering, installation, maintenance, repairs, and debt service.

(g)  An energy savings performance contract [Energy or water conservation measures] may be financed:

(1)  under a lease/purchase contract that has a term not to exceed 15 years from the final date of installation and that meets federal tax requirements for tax‑free municipal leasing or long‑term financing, including a lease/purchase contract under the master equipment lease purchase program administered by the Texas Public Finance Authority under Chapter 1232, Government Code;

(2)  with the proceeds of bonds; or

(3)  under a contract with the provider of the energy or water conservation measures that has a term not to exceed 15 years from the final date of installation.

(h)  An energy savings performance [A] contract [for energy or water conservation measures] shall contain provisions requiring [pursuant to which] the provider of the energy or water conservation measures to guarantee [guarantees] the amount of the savings to be realized by the institution of higher education under the contract.  [The Master Equipment Lease Purchase Program operated by the Texas Public Finance Authority may be utilized by an institution to fund a contract for energy or water conservation measures so long as the costs of the energy or water conservation measures, including costs of design, engineering, installation, maintenance, repairs, and anticipated debt service requirements of the Master Equipment Lease Purchase Program, do not exceed the total energy and operating cost savings, as described in Subsection (f), beginning after the final date of installation.]

(i)  An energy savings performance [A] contract shall [under this section may] be let according to the procedures established for procuring certain professional services by Section 2254.004, Government Code [under competitive sealed proposal procedures].  Notice of the request for qualifications [proposals] shall be given in the manner provided by Section 2156.002 [for in Chapter 2156], Government Code. The Texas Higher Education Coordinating Board, in consultation with the State Energy Conservation Office [and the Texas Energy Coordination Council] with regard to energy and water conservation measures, shall establish guidelines and an approval process for awarding energy savings performance contracts [awarded under this section].  The guidelines must require that the cost savings projected by an offeror be reviewed by a licensed professional engineer who is not an officer or employee of an offeror for the contract under review or otherwise associated with the contract.  An engineer who reviews a contract shall maintain the confidentiality of any proprietary information the engineer acquires while reviewing the contract.  A contract is not required to be reviewed or approved by the State Energy Conservation Office [or Texas Energy Coordination Council].  Sections 1001.053 and 1001.407, Occupations Code, apply [Section 19, The Texas Engineering Practice Act (Article 3271a, Vernon's Texas Civil Statutes), applies] to work performed under the contract. [The contract shall be awarded to the responsible offeror whose proposal, following negotiations, is determined by the institution to be the most advantageous to the institution considering the guaranteed savings and other evaluation factors set forth in the request for proposals, except that if the institution finds that no offer is acceptable, it shall refuse all offers.]

(j)  [In accordance with regulations adopted by the institution, the institution may conduct discussions with offerors who submit proposals and who are determined to be reasonably qualified for the award of the contract.  Offerors shall be treated fairly and equally with respect to any opportunity for discussion and revision of proposals.  To obtain the best final offers, the institution may allow proposal revisions after submissions and before the award of the contract.
[(k)  If provided in a request for proposals under Subsection (i), proposals shall be opened in a manner that avoids disclosure of the contents to competing offerors and keeps the proposals secret during negotiations.  All proposals are open for public inspection after a contract is awarded unless the information is excepted from disclosure under Chapter 552, Government Code.
[(l)]  The legislature shall base an institution's appropriation for energy, water, and wastewater costs during a fiscal year on the sum of:

(1)  the institution's estimated energy, water, and wastewater costs for that fiscal year; and

(2)  if an energy savings performance [a] contract [under this section] is in effect, the institution's estimated net savings resulting from the contract during the contract term, divided by the number of years in the contract term.

SECTION 7.  Section 54.619, Education Code, is amended by adding Subsection (j) to read as follows:

(j)  The board may temporarily suspend new enrollment in the program on the request of the comptroller as the comptroller considers necessary to ensure the actuarial soundness of the fund.
SECTION 8.  Section 54.624, Education Code, is amended to read as follows:

Sec. 54.624.  SENIOR COLLEGE PLAN.  (a)  Through the senior college plan, a prepaid tuition contract shall provide prepaid tuition and required fees for the beneficiary to attend a public senior college or university for a specified number of undergraduate credit hours not to exceed the typical number of hours required for a baccalaureate degree awarded by a public senior college or university.

(b)  When the beneficiary of a senior college plan prepaid tuition contract enrolls in a public senior college or university, the university shall accept as payment in full of the beneficiary's tuition and required fees the lesser of:
(1)  the amount of tuition and required fees charged by the institution; or
(2)  an amount paid by the board under the contract equal to the weighted average amount of tuition and required fees of all public senior colleges and universities for that semester or other academic period as determined by the board.
(c)  Each public senior college or university shall provide the information requested by the board on or before June 1 each year to assist the board in determining the weighted average amount of tuition and required fees of all public senior colleges and universities for each semester or other academic term of the following academic year for purposes of this section.
SECTION 9.  Section 403.016(f), Government Code, is amended to read as follows:

(f)(1)  Except as provided by Subdivisions [Subdivision] (2)  and (4) and subject to any limitation in rules adopted by the comptroller, an automated clearinghouse, or the federal government, the comptroller may use the electronic funds transfer system to deposit payments only to one or more accounts of a payee at one or more financial institutions, including credit unions.

(2)  The comptroller may also use the electronic funds transfer system to deposit a portion of an employee's gross pay into the employee's account at a credit union as prescribed by Subchapter G, Chapter 659.

(3)  A single electronic funds transfer may contain payments to multiple payees.  Individual transfers or warrants are not required for each payee.

(4)  The comptroller may also use the electronic funds transfer system to deposit a portion of an employee's gross pay into an account of an eligible state employee organization for a membership as prescribed by Subchapter G, Chapter 659.
SECTION 10.  Section 403.020, Government Code, is amended to read as follows:

Sec. 403.020.  PERFORMANCE REVIEW OF SCHOOL DISTRICTS AND INSTITUTIONS OF HIGHER EDUCATION.  (a)  In this section, "public junior college" and "general academic teaching institution" have the meanings assigned by Section 61.003, Education Code.
(b)  The comptroller may periodically review the effectiveness and efficiency of the budgets and operations of:
(1)  school districts;
(2)  public junior colleges; and
(3)  general academic teaching institutions.

(c)  A review of a school district may be initiated by the comptroller or by the request of the [school] district. A review of a public junior college or general academic teaching institution may be initiated only at the request of:
(1)  the governor;
(2)  the Legislative Budget Board; or
(3)  the governing body of the college or institution.
(d)  A review may be initiated by a school district only by resolution adopted by a majority of the members of the board of trustees of the district.  A review may be initiated by a public junior college or general academic teaching institution only at the request of the president of the college or institution or by a resolution adopted by a majority of the governing body of the college or institution.
(e) [(b)]  If a review is initiated by the school district, public junior college, or general academic teaching institution, the district, college, or institution shall pay 25 percent of the cost incurred in conducting the review.

(f) [(c)]  The comptroller shall:

(1)  prepare a report showing the results of each review conducted under this section;

(2)  file the report with:
(A)  the school district, public junior college, or general academic teaching institution that is the subject of the report;
(B) [,]  the governor;
(C) [,]  the lieutenant governor;
(D) [,]  the speaker of the house of representatives;
(E) [,]  the chairs of the standing committees of the senate and of the house of representatives with jurisdiction over public education;
(F)  the commissioner of higher education, if a public junior college or general academic teaching institution is the subject of the report; [,] and

(G)  the commissioner of education, if a school district is the subject of the report; and

(3)  make the entire report and a summary of the report available to the public on the Internet.

SECTION 11.  Section 403.027(g), Government Code, is amended to read as follows:

(g)  In this section, "digital signature" means an electronic identifier intended by the person using it to have the same force and effect as the use of a manual signature [has the meaning assigned by Section 2.108(d), Business & Commerce Code].

SECTION 12.  Section 403.054, Government Code, is amended by amending Subsection (b) and adding Subsection (i) to read as follows:

(b)  The comptroller may not issue a replacement warrant if:

(1)  the comptroller has paid the original warrant, unless the comptroller:
(A)  has received [obtained] a refund of the payment; or
(B)  is satisfied that the state agency on whose behalf the comptroller issued the original warrant has taken reasonable steps to obtain a refund of the payment;
(2)  the period during which the comptroller may pay the original warrant has expired under Section 404.046 or other applicable law;

(3)  the payee of the replacement warrant is not the same as the payee of the original warrant; or

(4)  the comptroller is prohibited by a payment law [Section 403.055 or 481.0841, or by Section 57.48, Education Code,] from issuing a warrant to the payee of the replacement warrant.

(i)  In this section, "payment law" means:
(1)  Section 403.055;
(2)  Section 57.48, Education Code;
(3)  Section 231.007, Family Code; or
(4)  any similar law that prohibits the comptroller from issuing a warrant or initiating an electronic funds transfer to a person.
SECTION 13.  Sections 403.092(a) and (b), Government Code, are amended to read as follows:

(a)  To allow efficient management of the cash flow of the general revenue fund and to avoid a temporary cash deficiency in that fund, the comptroller may transfer available [surplus] cash, except constitutionally dedicated revenues, between funds that are managed by or in the custody of the comptroller [state treasury].  As soon as practicable the comptroller shall return the available [surplus] cash to the fund from which it was transferred.  The comptroller shall preserve the [fund] equity of the fund from which the cash was transferred and shall allocate the earned [depository] interest as if the transfer had not been made.

(b)  If the comptroller submits a statement under Article III, Section 49a, of the Texas Constitution when available [surplus] cash transferred under Subsection (a) is in the general revenue fund, the comptroller shall indicate in that statement that the transferred available [surplus] cash is in the general revenue fund, is a liability of that fund, and is not available for appropriation by the legislature except as necessary to return cash to the fund from which it was transferred as required by Subsection (a).

SECTION 14.  Sections 403.1042(b), (c), (e), and (f), Government Code, are amended to read as follows:

(b)  The advisory committee is composed of 11 members appointed [by the advisory committee] as follows:

(1)  one member appointed [nominated] by the comptroller to represent a public hospital or hospital district located in a county with a population of 50,000 or less or a public hospital owned or maintained by a municipality;

(2)  one member appointed [nominated] by the political subdivision that, in the year preceding the appointment, received the largest annual distribution paid from the account;

(3)  one member appointed [nominated] by the political subdivision that, in the year preceding the appointment, received the second largest annual distribution paid from the account;

(4)  four members appointed [nominated] by political subdivisions that:

(A)  in the year preceding the appointment, received the 3rd, 4th, 5th, 6th, 7th, 8th, 9th, 10th, 11th, or 12th largest annual distribution paid from the account; and

(B)  do not have an appointee [a nominee] serving on the advisory committee at the time of appointment;

(5)  one member appointed [nominated] by the County Judges and Commissioners Association of Texas;

(6)  one member appointed [nominated] by the North and East Texas County Judges and Commissioners Association;

(7)  one member appointed [nominated] by the South Texas County Judges and Commissioners Association; and

(8)  one member appointed [nominated] by the West Texas County Judges and Commissioners Association.

(c)  A commissioners court that sets the tax rate for a hospital district must approve any person appointed [nominated] by the hospital district to serve on the advisory committee.

(e)  Except as provided by this subsection, members [Members] of the advisory committee serve staggered six‑year terms expiring on August 31 of each odd‑numbered year.  A member of the advisory committee whose term expires or who attempts to resign from the committee remains a member of the committee until the member's successor is appointed.
(f)  An individual or entity authorized to make an appointment [or nominate someone for appointment] to the advisory committee created under this section shall attempt to appoint [or nominate] persons who represent the gender composition, minority populations, and geographic regions of the state.

SECTION 15.  Section 404.024, Government Code, is amended by amending Subsection (b) and adding Subsection (l) to read as follows:

(b)  State funds not deposited in state depositories shall be invested by the comptroller in:

(1)  direct security repurchase agreements;

(2)  reverse security repurchase agreements;

(3)  direct obligations of or obligations the principal and interest of which are guaranteed by the United States;

(4)  direct obligations of or obligations guaranteed by agencies or instrumentalities of the United States government;

(5)  bankers' acceptances that:

(A)  are eligible for purchase by the Federal Reserve System;

(B)  do not exceed 270 days to maturity; and

(C)  are issued by a bank that has received the highest short‑term credit rating by a nationally recognized investment rating firm;

(6)  commercial paper that:

(A)  does not exceed 270 days to maturity; and

(B)  except as provided by Subsection (i), has received the highest short‑term credit rating by a nationally recognized investment rating firm;

(7)  contracts written by the treasury in which the treasury grants the purchaser the right to purchase securities in the treasury's marketable securities portfolio at a specified price over a specified period and for which the treasury is paid a fee and specifically prohibits naked‑option or uncovered option trading;

(8)  direct obligations of or obligations guaranteed by the Inter‑American Development Bank, the International Bank for Reconstruction and Development (the World Bank), the African Development Bank, the Asian Development Bank, and the International Finance Corporation that have received the highest credit rating by a nationally recognized investment rating firm;

(9)  bonds issued, assumed, or guaranteed by the State of Israel;

(10)  obligations of a state or an agency, county, city, or other political subdivision of a state;

(11)  mutual funds secured by obligations that are described by Subdivisions (1) through (6), including pooled funds:
(A)  established by the Texas Treasury Safekeeping Trust Company;
(B)  operated 

